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1857 
(7\(A) Th@ material nrecedina subnaraaravh 
oO section 
593(e)(1) is amended bv striking "bv a domestic 
buildina and 
loan association or an institution that is treated 
as a mutual 


savinas bank under section 594(b¥8 and insertina 
"by. a. _ taxpayer 
having a balance described in subsection (g)C2N(A) 
(B) Subvaragraph (B) of section 593(e)(1) is amended to 


read as follows: 
"(B) then out of the balance taken into 


account. | _ under 
subsection (g)(2)(A)(ii) (properly adjusted for 
amounts 


charaed aaainst such reserves for taxable 


vears beginnin 
fter December 8%. 1987) 2 " 


C) The second sentence of section 593(e)(1) is amended 
Dy shang "the association or an institution that is 
reate 
as a mutual savings bank under section 591(b)" and 
inserting . . : 
"a. taxpayer having a balance’ described in 
subsection 


(D) The third sentence of section 593(e)(1) is amended 
bv striking "an association" and insertina gia 2XPayer having 
a balance described in subsection (a)(2)(A)(ii ; 

E) Patearap (1) of section 593(e) is amended by adding 
at ae en e following new sentence: "This paragraph 
sha 


not. anolv to anv distribution of all of the stock of a bank 
(as defined in section 581) to another corporation if, imme- 
diatelv after the distribution, such bank and such other 
corpora- a 
os are members of the same affiliated group (as 
efine 

ip eechion 1504) and the provisions of section 5(e) of the 
edera 
popes Insurance Act (as in effect on December 31, 
or similar provisions are in effecti™ 

Section 595 is herebv revealed. 
9 Section 596 is herebv revealed. 

Subsectiqn (a) of section 860E is amended & 
(10 bv striki Excent as nrovided in paragraph (2), 
the" in paraaranvh (1) and inserting "The". 
(11) bv striking naraaranhs (2) and (4) and redesiafat- 
ina varaaranhs (3). (5), and (6) as paragraphs (2), (3), 
and (4), resvectivelv. 
bv striking in naraaranbh (2) (as so redesiqMlated) 

all that follows "subsection" and inserting a veriod! an 
(13) _ bv striking the last sentence of paragraph (4) (as 
sO tepcslomatsa), ; ; 

1) Paragraph (3) of section 992(d) is amended by 


strikina 

(14) Section 1038 is amended bv strikina subsection (ff. 
15) Clause (ii) of section 1042(c)(4)(B) is amended by 

striking "or 593". 

(1 Subsection (c) of section 1277 is amended by striking 

"or to which section 593 anonlies". 

(17) Subnaraaranh (B) of section 136%(b)(2) is amended 

by striking "or to which section 593 applies". 


(18) The table of sections for part II of subchapter H 
of chapter 1 is amended by striking the items relating 


to 
sections 4O8 and ! 
(c\ FFFECTIVE DATES) =i 26 us 593 
note. ; 
(1) IN GENERAT! & Excent as_ otherwise 
provided in this sub- 
section. the amendments made bv this section 
shall — . anplv to 
taxable years beginning after December 31, 1995. 


